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Nav price (31 Jan 24) 13.725

Pricing frequency: Any Business Day

Yield: 3.79%
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Charges

Fund manager commentary

Investment objective
Long-term capital appreciation through investing in a diversified portfolio of emerging market 
equities. Combines top-down macroeconomic themes and bottom-up company analysis to identify 
undervalued stocks across the full market capitalisation spectrum. Aims to outperform MSCI EM Total 
Return index by 3-5% annually.

Past performance is not necessarily a guide to future performance.  
Performance is shown net of fees. 
Source: Pacific Asset Management as at 31 Jan 2024.

Initial Charge: None

AMC:* 0.75%

Ongoing Charges Figure: 0.93%

Launch date of fund: 22 Nov 17

Launch date of class: 02 Mar 18

Fund structure: Irish UCITS

Fund type: Single Manager

Share class type: Accumulating

Base currency: USD

Currencies available: CAD, EUR 
GBP, USD

Benchmark:
MSCI Emerging 
Market Total 
Return Index

Dealing frequency: Any Business Day

Subscription cut off: Noon the prior 
day

Auditors: Deloitte

Depositary: Citi Depositary 
Services Ireland

Administrators: Citibank Europe Plc

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2018   -2.41 1.10 1.56 -3.05 4.45 -2.76 -1.10 -6.44 3.08 -2.75 -8.49

2019 5.79 -0.67 1.77 1.34 -4.06 5.95 4.35 -5.58 0.54 -0.65 -0.07 6.81 15.70

2020 -4.20 -2.70 -15.61 7.01 5.34 6.52 2.65 -0.66 0.03 1.12 11.46 6.86 16.03

2021 1.09 1.77 4.06 4.58 -1.87 4.99 -4.18 1.56 -2.47 -2.83 -1.53 0.96 5.75

2022 0.28 -3.35 2.02 -1.14 1.93 -6.81 0.51 5.84 -5.49 -3.29 8.62 -2.21 -4.11

2023 8.97 -3.72 -0.56 -2.20 2.71 2.79 4.81 -3.95 1.90 -3.25 2.96 4.27 14.75

2024 -3.99            -3.99

I Acc share class | GBP 

I Acc share class | GBP Period returns

From 02 Mar 2018 (inception) to 31 Jan 2024 (%)

From 02 Mar 2018 (inception) to 31 Jan 2024 (%)

PACIFIC NORTH OF SOUTH EM ALL CAP EQUITY

The Ongoing Charges Figure (OCF) is an 
estimate based on projected expenses and 
may vary from year to year. An estimate is 
used in order to provide the figure that will 
most likely be charged. For more information 
about charges please see the Key Investor 
Information Document (KIID) and “Fees and 
Expenses” of the Funds Prospectus and 
Supplement. *Included in the OCF.

Manager names: Matthew Linsey,
Kamil Dimmich

FACTSHEET | 31 Jan 2024

Fund size (USD m): 1247.4

Strategy size (USD m): 0.0

Investment manager: Pacific Asset 
Management

Sub-investment  
manager:

North of South

ISIN: IE00BD9GKZ43

Bloomberg: PNSGIAU ID

SEDOL: BD9GKZ4

IMPORTANT INFORMATION

During a volatile January, the fund outperformed the MSCI Emerging Markets index by 0.5%. Emerging Market 
equities surrendered all of December’s hard-won gains, led on the downside once again by Chinese markets. 
During the month, the largest relative contribution came from our positions in Korea, followed by China and 
Greece. This was partly offset by weak returns from Latin America as well as our underweight in India which 
held up relatively well. 

We have continued reducing exposure to energy producers but have added to Korea as well as taking 
advantage of weakness in China to further narrow our underweight to that market. 

We have regularly spoken and written about the conundrum that is the South Korean market. Its companies 
are world-beating, with strong brands and high profit margins compared to the rest of the world. The same 
companies however report some of the lowest returns on equity and consequently the market trades at one 
of the lowest price/ book multiples in the world. 

The reason for this Korean discount is simple - companies have traditionally been terrible stewards 
of shareholders capital. They tend to keep highly inefficient balance sheets and the controlling families 
often treat them like a personal piggy bank, making unrelated investments and conducting related party 
transactions. Often this results in byzantine cross-shareholdings and surprising uses of treasury shares. 
Investors including ourselves are forced to use high discount rates to account for this governance risk and 
uncertainty. 

Occasionally Korea goes through an investment fad - in recent years this was related to EV and battery 
technology, with many stocks rallying to crazy valuations and then falling back to earth. The latest mania 
that has gripped the market since the start of the year however is very different. The so-called ‘Korea Value-
Up’ theme is driven by an expectation that the government will force Korean corporates to finally apply 
capital discipline and lead to a re-rating of businesses trading at steep discounts to book value. This idea 
is not entirely outlandish - the National Pension Service owns around 10% of the market. With a rapidly 
aging population it is soon moving to negative cashflows and ultimately will face a deficit. By encouraging 
companies to improve shareholder returns and narrow Korea’s valuation gap, the government can at least 
delay this crunch. 

Although there is an upcoming election, there seems to be political momentum and an expectation that 
some measures will be announced in coming weeks. Among others, reforms to the punitive inheritance 
tax could remove a disincentive to make companies highly valued by the market. We have long owned 
companies that we considered to have great businesses and potential for significant capital returns but that 
may have been slow to reform. Even if reforms are not radical the increase in scrutiny and discussion may 
prod them in the right direction.
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Fund characteristics

Market cap breakdown (% of nav)

Top 15 holdings (%)

Total no. securities held 87

Top ten position concentration 31.2%

Large cap ($5bn plus) 63.3

Mid cap ($500m to $5bn) 29.7

Small cap (Up to $500m) 2.6

Fund geographical weightings (%) Fund industry weightings (%)

Name Geographic Industry % of fund

Taiwan Semiconductor Taiwan Technology 7.3

Alibaba Group China Consumer Discretionary 4.9

Samsung Electronics Korea, Republic of Technology 4.3

Emaar Properties United Arab Emirates Real Estate 2.9

ASE Technology Holding Taiwan Technology 2.4

Eurobank Ergasias Services Greece Financials 2.0

KT Corp Korea, Republic of Communications 1.8

Vipshop Holdings China Consumer Discretionary 1.7

Ind & Comm Bank of China China Financials 1.7

Emirates NBD Bank United Arab Emirates Financials 1.6

BAIDU INC China Communications 1.6

HANWHA AEROSPACE CO 
LTD Korea, Republic of Industrials 1.6

Sintronix Technology Corp Taiwan Technology 1.6

China Construction Bank China Financials 1.5

MEDIATEK INC Taiwan Technology 1.5
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PORTFOLIO BREAKDOWN
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Holdings and allocations are subject to change. Totals may not sum to 100% due to rounding.

PLEASE GET IN TOUCH

Pacific Asset Management
1 Portland Place
London, W1B 1PN
United Kingdom

Contact us                                                                                                                                       
T +44 20 3970 3100
E info@pacificam.co.uk

 Contact us

This document is issued and approved by Pacific Capital Partners Limited (PCP), which is authorised and regulated by the Financial Conduct Authority. This 
document is intended primarily for internal use, but may be distributed upon request to investment professionals and exempt investors in accordance with 
the FSMA 2000 (Promotion of Collective Investment Schemes Exemptions Order 2005) for authorised purposes only. It does not constitute advice, an offer 
or a recommendation to purchase or sell any financial products and you should not rely on the information in making an investment decision. The information 
and analysis contained herein are based on sources believed to be reliable. However, we do not guarantee their timeliness, accuracy or completeness, 
nor do we accept liability for any loss or damage resulting from your use or reliance upon of this document. Any opinions expressed reflect our current 
judgment at the date of this document and are subject to change without notice. Past performance is not necessarily a guide to future performance. This 
report is not directed to or intended for distribution to or use by any person or entity in any jurisdiction where such distribution, publication or use would 
be unlawful. This document may not be reproduced (in whole or in part), transmitted, modified or used for any public or commercial purpose without the 
prior written permission of PCP. Pacific Asset Management is a trading name of PCP.
For European Distribution: In the European Union, this document is issued by KBA Investments Limited. KBA Investments Limited is licensed in terms of 
the Investment Services Act (Cap 370) as an Investment Firm and is regulated by the Malta Financial Services Authority (Authorisation ID KIL2-IF-16174).
KBA Investments Limited is licensed in terms of the Investment Services Act (Cap 370) as an Investment Firm and is regulated by the Malta Financial 
Services Authority (Authorisation ID KIL2-IF-16174). KBA Investments Limited is a sub-distributor in certain countries in the European Union for Pacific 
Asset Management. For full the list of EU countries, please visit the MFSA Financial Services Register. Registered Office: Trident Park, Notabile Gardens, 
No 2 - Level 3, Zone 2, Central Business District, Birkirkara, Malta, BKR 9037, Malta. Registered in Malta No. C97015.

IMPORTANT INFORMATION – FOR AUTHORISED USE ONLY 

www.pacificam.co.uk
For daily updates on this fund 
and more information please  
visit our website


